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General Services Administration 

Analysis of Washington DC Metro Real Estate Market Conditions’ Impact on the Valuation of 

GSA Assets 

 

Executive Summary; DC Market Analysis Evaluation Factors 

A. Background 

GSA continues to explore innovative strategies to better manage, maintain, and renovate its aging 

portfolio to meet its customers’ needs.  Given the prime downtown DC locations of many of these 

assets, GSA may be able to leverage the value of these assets through a disposition or exchange.  

Currently, GSA is pursuing two proposed exchanges in DC; one includes the J. Edgar Hoover 

Building at 935 Pennsylvania Avenue, NW and the other includes the Cotton Annex Building at 300 

12th Street, SW, and the GSA Regional Office Building at 7th and D Streets, SW.  With this market 

analysis, GSA aims to better understand local market conditions and the impact these conditions have 

on future disposition and exchange opportunities for assets in the DC metro area. 

This summary reviews three factors used by real estate professionals in determining the desirability 

of a real estate investment including: 

1. Market Conditions 

2. Vacancy, Absorption, and Development Pipeline 

3. Non-Market Related Factors 

The summary draws from the market research contained in the broader report and reviews four 

potential courses of action using the above factors as a framework for analysis.  The intent is to 

provide a framework for analysis in understanding the impact of each factor on the estimated value 

of real property assets in Washington, DC as disposal decisions are made.   

B. Market Conditions (as of Summer 2015) 

 

Current market conditions in Washington, DC (as of August 2015), provide a highly favorable 

climate for real estate investment.  The table below summarizes the leading indicators. 

Conditions:  Current market conditions indicate that the market is strong for real estate 

investment in Washington, DC. 

Results:  Rents are high, cap rates remain low, and investment interest is strong within this 

market. 

Conclusion:  Early and swift market movers will have significant advantage. 
























